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Options Corner
By Robert Mendel

Nice week we had, huh? The only real blue-chip stock to stay up was Johnson and Johnson, that is until it was reported they
knew they had asbestos in their talcum powder, and oops, down we go 15% in 3 days. So, one person’s itchiness is (is that
what talcum powder is used for?) another one’s opportunity. This is what I did: On Dec 17 with the stock down from $149 and
trading at $127, I sold a Dec 28 125 put for $1.77. If it works, it would be a 1.4% return in 11 days which equates to a 47%
annually. Let’s see.
Onto other things (I get bored easily). I mentioned that I have a covered play on Amazon where I was capped at 1525. Well
today, with the stock at 1465, I bought back the December 1525 call for $2.10 and sold the January 1525 call for $48.00 thereby
allowing me to lower my cost to $1170. My plan is to keep rolling it.
Instead of giving you all the plays I did which would take me awhile, I figured I would just cut and paste some action from the
account, so you can see for yourself on the following page. I am sure you will have questions so fire away…
Remember this is uncle Rob talking so please listen… The only way to survive this market is to make sure you leave some
powder dry as they say… Until next week…

Disclaimer:
This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable,
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.
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