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Options Corner
By Robert Mendel

Now, I was minding my own business in my home office the other day - ok…ok, it was my son’s bedroom, but that’s just
between us. Anyway, as I said I was minding my own business when I looked out the window and saw my neighbor attempting
to leave her driveway. Now I know she means well, she is a little angel, but by golly she doesn’t seem to know where the side
of her driveway ends, and the tree begins – I guess that answers the question of why her husband was hiding in the bushes.
Immediately I woke the kids and phoned the other neighbors and warned them to stay off the road. But then it got me
thinking. How can we make money off of this?? I got it! Her car premium must be sky high. What a lucky insurance company.
Through my great detective work, (I asked her husband – once he came out from hiding) I was told it AIG. So, I got to work.
With a 52 week hi of $64.28 and a low of $36.16 during the December meltdown, the price of $42.80 was closer to where I
was comfortable. But because earnings were set to be released on February 13 and I didn’t want to be around for that – just
in case – I sold the February 8 42.5 puts for .59 cents which equates to 1.4% in 8 days, assuming of course it stays above the
strike price. Now that’s premium. See the position below.

Anyway, more importantly, pay attention whenever you are near my house, and wear lots of padding if you do.
Until next week.
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Disclaimer:
This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable,
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.
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