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Options Corner

By Robert Mendel

What is the definition of ‘Disruption’? Well, in the financial world it simply means a situation where the
markets cease to function in a regular manner, typically characterized by rapid and large market declines.

In my world disruption means my little nephew Timmy bothers me while | am watching my favorite episode
of WKRP in Cincinnati. Or when the dog jumps on my face at 5:18am so | can let him out. Or when my
mother calls and tells me to come over and move some boxes for her. Great, not only am | being disrupted,
but | am apparently a shipping company as well. And even this Tuesday evening, when the doorbell rings
while | am getting ready for my daily foot massage with a package delivered by UPS.

Yes! Let’s take advantage of all these disruptions. First my mother and now UPS. Surely a sign from the
stock Gods. Granted Amazon is disrupting UPS’ business and giving them a run for their money but the
company is simply too strong to fall by the wayside just because of competition. So perhaps an opportunity.
With a high of $125 and now at $98, it is trading off 21.5% and at 12x earnings this looks good to me. So,
the following morning on Jun 26, | sold 15 June 28 97.5 puts for .80 cents -see below. If it stays above the
97.50 strike, | will make .8% in 3 days which equates to 99.8% annualized (yes | know, a little unrealistic to
look at it annually, just like Les Nessman’s office walls, but | digress) God Bless UPS, let’s hope. And | will
probably put on another position but will get through this week first.
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Putting together all this comedy is too tiring so | think will go back to my repeats for next week and take the
rest of the summer off. Enjoy.
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Disclaimer:

This publication is proprietary to Palos Management Inc. (along with its affiliate Palos Wealth Management Inc., “Palos”). This publication may
be copied, downloaded, stored in a retrieval system, further transmitted, reproduced, disseminated, and/or transferred, in any form or by any
means, but only as long as it is unaltered and attributed to Palos. This publication and its contents may not be sold or licensed without Palos’
written permission. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no
representation or warranty, express or implied, is made or implied regarding accuracy or completeness. The information provided does not
constitute investment advice and it should not be relied upon on as such. If you have received this communication in error, please notify us
immediately by electronic mail or telephone. This document may contain certain forward-looking statements that are not guarantees of future
performance and future results could be materially different. Past performance is not a guarantee of future performance. “S&P” is a registered
trademark of Standard and Poor’s Financial Services LLC. “TSX” is a registered trademark of TSX Inc. The Bloomberg USD High Yield Corporate
Bond Index is a rules-based, marketvalue weighted index engineered to measure publicly issued noninvestment grade USD fixedrate, taxable,
corporate bonds. To be included in the index a security must have a minimum par amount of 250MM.
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